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2411 - BCO-1

B.Com. DEGREE EXAMINATION —
JANUARY, 2006.

(For AY 2003-04 and CY-2004 batch students)
First Year

FINANCIAL ACCOUNTING

Time : 3 hours Maximum marks ; 75

PART A — (3 x 5 = 15 marks)
Answer any THREE questions.

1. Anand sells goods to his approved customers on
‘Sale or Return’ basis at a profit of 20% on sales,
treating as actual sales. On 15th December, goods
costing Rs. 1,000 were sent to Balu Traders. No
confirmation has been received from Balu Traders until
31st December. Give the necessary Joumal entries in
the books of Anand.

g&bur 15-1b Cs8l, fipueanie 20% Geamub Qupib
awmsld aps  “dpumer B  Hmuub”
SiglueL e @. 1,000/~ wdiyder sysdeen uTgy
g Cruievse — oiglnlemt.  urgl 4 CrrelLBmbe
g&bur 31 suempuile erps saeuaib QupLiuL efldeme.
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2, Mr. Shanmugavel purchased (second hand) a
machine for Rs. 8,000 on 1.4.2000. He spent Rs. 3,500 on
the repair and installation. Depreciation is written off @
10% p.a. on the original cost. On 30.6.2003 the machine
was found to be unsuitable and sold for Rs. 6,500.
Prepare the machine account from 2000 to 2003,
assuming that the accounts are closed on 31st December
every year.

Am. samsGeud e 8000 wAHlyerer UePW
Quipdriisemer 1.4.20000 enm euridlenrr. . 3,500
Qsewey Qslg <@g BHawlubsdamrt. L ssalameouden
SpamghE 10% Gsuwrend erpsuulLg. 30.6.2003-6
SieuallwpBrod m. 6,500-&@ eflpsiiulLg. 31.12.2000 g
31.12.2003 euenyuler Quindlrs sansdlaner gwrfléseyid.

3. From the following particulars, prepare Debtors
Ledger Adjustment Account as it would appear in the
General Ledger for the year ended 31.12.2000 under
Self-balancing System.

Rs.
January 1, 2000 Balance of debtors 10,000
December 31, 2000 Credit sales 1,50,000

Cash received from debtors 65,000
Bad debts written off 1,000
Returns inward 2,000

2411

Rs.
Discount allowed 6,000
Bills receivable received 9,000

Bills receivable dishonoured 1,000

Allowances to customers 2,000
Interest charged on 500
dishonoured bills

grGean | sflésly Qsrerend  CuGri@ sawsg
SjgiueLulier Gurg CuGriigd 31.12.20026 gpyeuemiujb
g ey hGNw sLamaflsar sflal () sarsdamen gurflésa.

Q_T;.
memeuffl 1, 2000  sLemmeflser @ miy 10,000
gebur 31, 2000 sLan eflpuene 1,50,000
sLenmmefudLflmbs Gupp Ggrésn 65,000
auprasLen GUrEGsHLITE) 1,000
26T Slmuuid 2,000
AP EEILILL SeTE@HLIG. 6,000
aureys@ifiu o_amgwed Qupng 9,000
auyeys@E il o erguwich
LOSSILLLG) 1,000
QUITIG EENSWITET (S FQINSHEHET 2,000
WOIESUULL 2 @6 Bg ey 500
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4, Write the differences between balance sheet and
statement of affairs.

Qouy feow gillysew ey blsmssEn e e
CaugurBsmear er(HsayLb.

5.  Write short notes on :
(a) Dual aspect éoncept
(b) Average clause.
Ap@Hluy euenys :
(=) B Campp 56580
(@) aynefl agrés.

PART B — (4 x 15 = 60 marks)
Answer any FOUR questions.

6. A Head Office invoices goods to its branch at cost
plus 50%. Branch remits all cash received to the Head
Office and all expenses are met by the Head Office.
From the following particulars prepare the necessary
accounts on the Stock and Debtors system to show the

Profit or loss at the Branch. ‘
Rs.
Stock on 1.1.2003 (Invoice price) 27,900
Debtors on 1.1.2003 20,400
Goods sent to Branch (Invoice price) 1,53,000
4 2411
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Rs.

Sales at Branch : _

Cash 75,000

Credit 93,000
Cash collected from debtors 91,200
Goods returned by debtors 3,600
Goeds returned by Branch to Head Office 4,500
Shortage of stock 1,350
Discount allowed 600
Expenses at the Branch 16,200
Bad debts 600

L5 el sl ( 50%. @erub Gupb eumsudd
SO  JPEURESDd  Farg — HeasE  sTEGSMEr
siguyflamg. Heer Qumb QrréssHaer FMOMLES
S@Uudlng. Soadsy — Csovasmenyd  FMO®LD
S@awstn Cegsadpg. s.amaflsar whmw sradmoy
wenpude fenerufen Qeamruib g UL FHlmen sasdl[Ha.

.
Qar&s s7é@ 1.1.2003 (@Lriy eflenew) 27,900
QgrLés s_enmeflser (1.1.2003) 20,400
@iy eflenaulled Sigunw sré@G 1,53,000
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.
Qyrée eSlHuener 75,000
sLai eflHuener 93,000
sLamreflger @b Qupp Qrrésd 91,200
umgSesWraTi&er Smudu srée 3,600
Slener SmUS S FréE 4,500
&7&E UDDTEGD 1,350
SIQLHSHILLL SeT@hLlg 600
Henerulen QFeveyser 16,200
GUIT&EL_6IT 600

7.  The Bengal Mines Co. Ltd took from Mr. Dass a
lease of mine for a period of 25 years from 1.1.1996 on a
royalty of Rs. 5 per tonne of mineral extracted with a
‘dead rent of Rs. 20,000 and power to recoup
shortworkings during the first five years of the lease.

The annual output were as follows ;
1996 2000 tonnes
1997 3000 tonnes
1998 4000 tonnes
1999 4500 tonnes
2000 5000 tonnes
Give journal entries in the books of the Bengal
Company.
6 2411
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Sy, srafllimpgs QuasTd srisd Bpwd @
LeeniéE m. 5 o Menw Agrens eisd efiss 1.1.1996 apged
25 yar(sEnsE euUbsD Celg Asrar_g. Gonbs ULs
aurLas Ggrens . 20,000/-. e BHS WETGHEGET GO
2 pusSlenws B[R Qarerar UUBSD eyl Geldng.

amLd 2 Huss Leansafle

1996 2000 e
1997 3000 et
1998 4000 e
1999 4500 Lei
2000 5000 e

Qurissre) o gligd WsHEMUCLLEH udeysmer
B(155.

8.  Mr. Kumaran keeps his books under single entry
system. The position of his business on 1 January 2000
as under.

Sundry Creditors 17,000 Sundry Debtors 20,000

Premises 50,000 Furniture 2,000
Stock 25,000
2411
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The following is the summary of his cash book :

Receipts Rs. Payments Rs.
Sundry Debtors 15,000 Bank O/D (1.1.2000) 10,000
Cash Sales 80,000 Expenses 50,000

Drawings 3,000
Creditors 20,000
Cash in hand 2,000
Cash at Bank 10,000
95,000 95,000

The following further information is available :

Closing Stock Rs. 30,000

Closing debtors  Rs, 25,000

Closing creditors Rs. 12,000

Depreciate premises by 10% and Furniture by
15%. Create a reserve of 21 % for bad debts on debtors.

Expenses include Rs. 2,500 paid for house rent of
Kumaran. Cash sales include Rs. 2,000 of his personal
jewellery. Prepare Trading and Profit and Loss Account
for the year ended 31 December 2000 and a Balance
Sheet as on that date.
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. @wrer gpeop LS opudd s samTsEGSmET
udley Qawg augmdpmi. 1.1.2000 eiény Sicurg GHLiLse :

O- -
sLen mHGsrT 17,000 sLenmraflser 20,000
gL 50,000 sienpsven 2,000
sraélmuy 25,000
2laurg Cyrés ¢ () eSleurd :

QAupisd ® Qogubgisd o
sLammaflEar 15,000 Cueeeruupm (1.1.2000) 10,000
Qrrés eflpuener 80,000 Geweaser 50,000

erULymer 3,000
sLenrpGHTT 20,000
Qprésd 2,000
aurid) 10,000
95,000 95,000
@mHé sysdmy as,30,000.

Qné sL_amaflsar ap. 25,000

Dnd sLen rHCami ep. 12,000,

Caiprenid slLL 10%, oeopsear 15%,
sLamraflser Bg) 27 %, pwé sLen sruy QelfBs. edwrumyé
Qeaveysaflar @wren SLH eurLems m. 2,500 Caibgereng.
Qprés efpueenda . 2,000 @Gureflar pms L
2 _gang).

31.12.2000e0  pgeuent

ayengpésrar Qo
sead@sme Furflésab. :
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9. Mr. Ramu purchased 4 cars for Rs. 14,000 each on
1.1.2002 under the hire purchase system. The hire
purchase price for all the 4 cars was Rs. 60,000 to be
paid as Rs. 15,000 down payment and 3 equal
instalments of Rs. 15,000 each at the end of each year.
Interest is charged at 5% p.a. The buyer depreciates the
car at 10% p.a. on straight line method.

From the above particulars give journal entries
and relevant accounts in the books of Mr. Ramu, the
hire-buyer.

Hm. orep, 5. 14,000 efgd 4 Gurlrt eursekiseT
1.1.20026 eurLens Qarerpsd s wepuied eurtileri.
4 GurlLnrt eursamsEnsaTar eurLams Garer wpae eflaa
. 60,000; oLemng Qrréswrs e 1500000 WBHaw
geubeur per@®n 5. 15000 ofsd 3 yemdsErsEE
Qeguss CeuamB. yamgh@ 5% el sersd_Lu@dng.
Aw. Ty wrsemselar g 10%. CpiCsr® Csuiwrend
apgadlpri cransbaran(® Seurgy Topd WsHEGHUCUE
Giluysameanub, CUCILH ufasmenyb §Hs.

10. Arul and Balu are partners sharing profits in the

ratio of 3:2. Their Balance Sheets as on 1st January
2008 was as follows :

Liabilities Rs. Assets Rs.
Sundry creditors 15,000 Plant & Machinery 30,000
Capital Accounts :

Furniture 10,000
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Liabilities Rs. Assets Rs.
Arul 30,000 Stock 20,000
Balu 25,000 Debtors 18,000
General Reserve 10,000 Cash 2,000
80,000

80,000

Charu is admitted as a partner on the above data
on the following terms :

(a) He will pay Rs. 10,000 as goodwill for 1/4th
share in profits.

(b) The assets are to be valued as under :

Plant and Machinery Rs. 32,000. Stock
Rs. 18,000 provision on Debtors at 5%.

(¢) It was found that creditors included a sum of
Rs. 1,400 which was not to be paid.

(d) There was a liability for compensation to
workers amounting to Rs. 2,000.

(e) Charu was to introduce Rs. 20,000 as capital
and the capital of the other partners were to be adjusted
in the profit sharing ratio. For this purpose, current
accounts were to be opened.

Give journal entries, Capital accounts and
the Balance Sheet of the new firm.
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2mer & urgl @eun 3:2 eranp eflflssHed Vsg
QarerEnid salLmeflaar.

Bmuy fene @Hloy 1.1.2003
Qurglyser m.  Gerggsser  (m..
upue sLer FEGCsmT 15,000 @Qupdyno 30,000

PSD : sempsaw 10,000
D\(HET 30,000 &raE 20,000
umgy 25,000 sLenmeflsar 18,000

Curg s&may 10,000 Qprésp 2,000

80,000 m

Epssam.  Hupsoeseiiey et sl Lraflwrs
CerdsuLm:

(@) 1/4 @aru uvkflpssrs, ep. 10,000 eurerfls
ppELWmEETS STCuETHLD.

() Gerggéser  wRLALSE — CswwiuLer
Qupdrbd : 32,000 ; #7ée 18,000 ; gussLen ami 5%.

(8) sLen rpGeri GergsuLHerar gp. 1,400 griuc
Coamauuiidvene. _

(r) Qpmfleramés bl FHES ep. 2,000 gaésab.

(o) em@m s @ 2,000 sgrleuamBuw. yHw
Qaoru/plL dldlgsdemuy s serse #fl Gauwiu’ @,
BLUY samé@ Qgrimiseyd. (pgd GHILCUE ; oo sarsw /
Aoy fles GHluy 56s.
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11. Following is the Balance Sheet M/s. A,B and C
who share profits and losses in the ratio of 2:2:1.

Liabilities Rs. Assets Rs.
Creditors 15,000 Cash in hand 2,000
Capital : Sundry Debtors 12,000

A 15,000 Stock 22,000
B 12,000 Furniture 10,000
C 4,000 31,000

46,000 46,000

The firm was dissolved and assets realised
gradually. Rs. 10,000 were received once, Rs. 15,000
another time and Rs. 9,000 finally. Show how each
instalment is to be distributed.

Fmeurariraer A, Buopmn C Qmuy Hlea @hliy

Qurglyser 1. Qargg)saer .
sLe wHGHTT 15,000 Qprésibd 2,000
PHD sL_enmeflser 12,000

A 15,000 &G 22,000

B 12,000 <MD EHGET 10,000
C 4,000 31,000 ‘

46,000 46,000
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Qaoru/prL eflflgn 2:2:1. Hipeand saa&siulLg).
Qerggisaet Spssam_cury eflhuamer Qewiwtiul L e,
1 geuewewr: 10,000
2 geuenawr : 15,000

3 geuenemr : 9,000

Qrrésn sl reflseflen Cu  ereueury  udihsy
QareraTiLLL e erenuSemen ST L aib.

12. What do you mean by depreciation? What are its
causes? Explain any two methods of depreciation.

Gewwrend Ghissy Heli Siflaus wrg? SigHEhu
sryemmser wreneu? gGasab @ren® Csliorer semasl (H
wepsemar LHHl efleurons erpseyL.
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