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B.Com. DEGREE EXAMINATION — 

JUNE, 2009.

Third Year

(AY 2003–04 and CY 2004 batches only)

MANAGEMENT ACCOUNTING

Time : 3 hours Maximum marks : 75

SECTION A — (3 × 5 = 15 marks)

Answer any THREE questions.

1. What are the objectives of Management Accounting?

÷©»õs ø © PnUQ¯¼ß  SÔU÷PõÒPÒ ¯õø Á?

2. What are the advantages of Budgetary Control?

ÁµÄ –ö \»Ä  vmhª kuÀ Pmk̈ £õmiß  |ß ø ©PÒ Gø Á?
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3. From the following Profit and Loss A/c for the year 

ending 2005 and 2006,  you are required to prepare a 

comparative income statement.

P & L A/c

2005 2006 2005 2006

Rs. Rs. Rs. Rs.

To Cost of goods sold 6,000 7,500 By Sales 8,000 10,000

To Operating expenses :

To Administrative 200 200

To Selling 300 400

To Net Profit 1,500 1,900

8,000 10,000 8,000 10,000

R÷Ç  ö PõkUP¨ £mkÒÍ  C »õ£/|mh  PnUSPÎ ¼¸¢x  
J̈ ¦ ö \´² ® ÁµÄ  AÔUø Pø ¯z u¯õ›UPÄ ®.

C »õ£/|mh P/S.
2005 2006 2005 2006

¹. ¹. ¹. ¹.

Â ØÓ ö £õ¸Î ß  
AhUPÂ ø » 6,000 7,500

Â Ø£ø Ú 8,000 10,000

|ø h•ø Ó ö \»Ä :

{ºÁõPa ö \»Ä 200 200

Â Ø£ø Úa ö \»Ä 300 400

{Pµ C »õ£® 1,500 1,900

8,000 10,000 8,000 10,000
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4. From the following Profit and Loss Account, you are 

required to compute cash from operations.

P & L A/c

Rs. Rs.

To Salary 5,000 By Gross Profit 25,000

To Rent 1,000 By Profit on sale of land 8,000

To Depreciation 3,000

To Goodwill written off 4,000

To Provision for taxation 10,000

To Net Profit 10,000

33,000 33,000

 RÌPs h  C »õ£/|mh  PnUQ¼¸¢x  Â ¯õ£õµ  |
hÁiUø P° ß  ‰ »®  Dmī  ö µõUP®  GÆÁÍÄ  GÚ 
PnUQhÄ ®.

C »õ£/|mh P/S

¹. ¹.

F v¯® 5,000 ö ©õzu C »õ£® 25,000

Áõhø P
÷u´©õÚ®

1,000

3,000

{»® Â ØÓvÀ 
C »õ£® 8,000

ÁõoP |Øö £¯º ©v¨ ¦

Sø Ó¨ ¦ 4,000

Á¸©õÚÁ›US Jx URk 10,000

{Pµ C »õ£® 10,000

33,000 33,000
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5. To  produce  one  unit  of  ‘‘Product  X’’  the  standard 

quantity of material required is 5 kg at Rs. 5 per kg. 

Actual  production  of  ‘‘X’’  was  400  units.  The  actual 

material used was 2200 kgs at Rs. 4.50 per kg.

Compute material cost variance.

J̧  A»S  ‘X’  EØ£zv  ö \´¯  ÷uø Á¯õÚ  
‰ »¨ ö £õ¸Ò 5  Q÷»õ;  {ºn¯® ö \´¯¨ £mh  Â ø »  J̧  
Q÷»õÄ US ¹. 5 /– EØ£zv ö \´¯¨ £mh  ‘X’ A»SPÒ 400. 
E£÷̄ õQUP¨ £mh ‰ »¨ ö £õ¸Ò: J̧  Q÷»õ ¹. 4.5 0 Ãu® 
2200 Q÷»õ.

‰ »¨ ö £õ¸Ò AhUPÂ ø » ÷ÁÖ£õmiø Ú PnUQhÄ ®.

SECTION B — (4 × 15 = 60 marks)

Answer any FOUR questions.

6. From the following two balance sheets as on 31.3.06 

and 31.3.07,  you are required to  prepare a  fund flow 

statement.

Balance Sheets

Liabilities 31.3.06 31.3.07 Assets 31.3.06 31.3.07

Rs. Rs. Rs. Rs.

Share capital 2,00,000 2,50,000 Cash 30,000 47,000

Creditors 70,000 45,000 Debtors 1,20,000 1,15,000

P & L A/c 10,000 23,000 Stock 80,000 90,000

Land 50,000 66,000

2,80,000 3,18,000 2,80,000 3,18,000
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R÷Ç ö PõkUP¨ £mkÒÍ C ¸¨ ¦ {ø » SÔ¨ ¦PÎ ¼¸¢x , {v 

Jmh AÔUø Pø ¯z u¯õ›UPÄ ®.

C ¸¨ ¦ {ø » SÔ¨ ¦

ö £õÖ̈ ¦PÒ 31.3.06 31.3.07 ö \õzx PÒ 31.3.06 31.3.07

¹. ¹. ¹. ¹.

£[S•uÀ 2,00,000 2,50,000 ö µõUP® 30,000 47,000

Phß D¢÷uõº 70,000 45,000 PhÚõÎ PÒ1,20,000 1,15,000

C »õ£ |mh P/S 10,000 23,000 \µUS 80,000 90,000

{»® 50,000 66,000

2,80,000 3,18,000 2,80,000 3,18,000

7. Q Ltd. has prepared the following budget estimates :

Sales value = Rs. 1,50,000.

No. of units sold = 15,000.

Fixed expenses = Rs. 34,000.

Variable cost = Rs. 6 per unit.

You are asked to find :

(a) P/V Ratio.

(b) BEP in units.

(c) Margin of Safety.

Q ¼m GvºPõ»  ÁµÄ –ö \»Ä  vmhzvØUPõP  RÌPs h 

uPÁÀPø Í F Qzux .
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Â Ø£ø Ú ¹. 1,5 0,000

Â Ø£ø Ú ö \´u A»SPÒ 15 ,000

©õÓõa ö \»Ä PÒ ¹. 34,000

©õÓUT ī  ö \»Ä PÒ ¹. 6  ( J̧  A»SUS)

¤ß Á¸£ÁØø Ó PnUQkP.

( A) C »õ£/AÍÄ  Â Qu®

( B ) \›\©¨  ¦ÒÎ

( C ) £õx Põ¨ ¦ {ø » AÍÄ

8. The following budget estimates are available from a 

factory working at 50% of its capacity.

Variable expenses – Rs. 60,000.

Fixed expenses – Rs. 10,000.

Semivariable expenses – Rs. 20,000.

Prepare a budget for 75% of the capacity assuming that 

semi-variable  expense  increase  by  10% for  every  25% 

increase in capacity.

EØ£zv  vÓÛÀ 5 0% C ¯[S® ö uõÈØ\õø »US  RÌPs h 
F P[PÒ ö \´¯¨ £kQß ÓÚ.

©õÖ® ö \»Ä PÒ ¹. 6 0,0000
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{ø »a ö \»Ä PÒ ¹. 10,000

£Sv ©õÖ£k® ö \»Ä PÒ ¹. 20,000

EØ£zv  vÓÛÀ  7 5 %  C ¯[S®  ÷£õx  HØ£hUT ī  
ö \»Ä Pø Í F QUPÄ ® {ø »a ö \»Ä PÒ EØ£zv vÓß  25 % 
AvP›US® ö £õÊ x  £Sv ©õÖ£k® ö \»Ä PÒ 10% E¯¸® 
GÚU ö Põs k, ÁµÄ –ö \»Ä  vmhzvØPõÚ  F P[Pø Í 
PnUQhÄ ®.

9. You are given the following information :

31.3.08

Rs.

Closing stock 10,000

Debtors 20,000

Bills receivable 10,000

Prepaid advances 2,000

Cash 18,000

Creditors 25,000

Bills payable 15,000

Sales 3,50,000

Gross Profit 70,000

Calculate the following ratios :

(a) Gross Profit Ratio.

(b) Current Ratio.

(c) Stock Turnover Ratio.

(d) Debtors Turnover Ratio.
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RÌPs h Â Áµ[PÒ u[PÐ US AÎ UP¨ £kQß Óx .

31.3.08

¹.

C Öv \µUS 10,000

PhÚõÎ PÒ 20,000

ÁµÄ US›̄  Es ī ÀPÒ 10,000

•ß T mi ö \¾zv¯ ö µõUP® 2,000

ö µõUP® 18,000

Phß  D¢÷uõº 25,000

ö \¾zx ÁuØS›̄  Es ī ÀPÒ
15,000

Â Ø£ø Ú 3,50,000

ö ©õzu C »õ£® 70,000

RÌPs h Â Qu[Pø Í PnUQkP.

( A) ö ©õzu C »õ£ Â Qu®

( B ) |ø h•ø Ó Â Qu®

( C ) \µUS C ¸¨ ¦ Ç̀Ø] Â Qu®

( D) PhÚõÎ PÒ Â Ø£ø Ú Ç̀Ø] Â Qu®.

10. Who  are  the  persons  interested  in  financial 

statements?

{v {ø » AÔUø PPÎ ß  «x  |õmh® EÒÍÁºPÒ ¯õº?
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11. Briefly explain different capital budgeting appraisal 

methods.

£»uµ¨ £mh ‰ »uÚ ÁµÄ  ö \»Ä  vmh ©v¨ ¥k •ø ÓPø Í¨  

£ØÔ _̧ UP©õP Â ÍUPÄ ®.

12. Project ‘‘A’’ initially cost  Rs. 25,000. It generates the 

following cash inflows :

Year Cash in 

flow

Rs.

Present value 

of Re. 1 @ 10%

1 9,000 0.909

2 8,000 0.826

3 7,000 0.751

4 6,000 0.683

5 5,000 0.621

Suggest whether the project should be accepted or not.

‘A’  vmhzvØS  ¹. 25 ,000  ÷uø Á£kQÓx . Azvmh® 
E¸ÁõUS® ö µõUP® Jmh® ¤ß Á¸©õÖ.

Á¸h® {Pµö µõUP 
Jmh® ¹.

10% C ß ø Ó¯ 
©v¨ ¦

1 9,000 0.909

2 8,000 0.826

3 7,000 0.751

4 6,000 0.683
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5 5,000 0.621

C zvmhzø u  HØP  ÷Ás k©õ  AÀ»x  {µPõ›UP¨ £h 
÷Ás k©õ Gß £ø u T ÓÄ ®.

———————
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