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B.Com. DEGREE EXAMINATION 

JUNE 2009.

(AY 2004-05 batch onwards)

Third Year

ADVANCE ACCOUNTING

Time : 3 hours Maximum  marks : 75

SECTION A — (3 × 5 = 15 marks)

Answer any THREE questions.

1. Distinguish between hire purchase and instalment 

system.

ÁõhøP  öPõÒ¬u¾US®,  uÁøn  öPõÒ¬u¾US®  EÒÍ 

÷ÁÖ£õkPÒ ¯õøÁ?

2. What  is  Goodwill?  How  Goodwill  is  treated  in 

partnership accounts?

{ß©v¨¦  GßÓõÀ  GßÚ?  Tmhõsø©  PnUSPÎÀ 

{ß©v¨¦ GÆÁõÖ PnUQh¨£kQÓx?
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3. ‘A’ Ltd issued 10,000 equity shares of Rs. 10 each at 

par  for  public  subscription.  The  company  received 

application  for  9,000  shares  and  all  the  shares  were 

allotted and all moneys were duly received except one 

share holder who holds 100 shares failed to pay the call 

money of Rs. 4 per share. Applicants had to pay Rs. 2 on 

application and Rs. 4 on allotment. Pass journal entries 

in the books of the company.

‘A’ |Ö©® uÚx 10,000 ¹. 10 ©v¨¦ÒÍ ÷{ºø© £[SPøÍ 

öÁÎ°mhvÀ  9,000  £[SPÐUPõÚ  Âsn¨£[PÒ 

©mk÷©  ö£ØÓx.  AøÚzx  £[SPÐUPõÚ  öuõøP²® 

Á`À  ö\´uvÀ  J¸  £[S{º  ©mk®  uÚx  100  £

[SPÐUPõÚ AøÇ¨¦ öuõøP ¹. 4 Ãu® ö\¾zuÂÀø». 

Âsn¨£uõµºPÒ  ¹.  2  Âsn¨£  öuõøP¯õPÄ®  ¹.  4 

JxURmk  £n©õPÄ®  ö\¾zu  ÷Ásk®.  |Ö©zvß 

HkPÎÀ ÷uøÁ¯õÚ ¬uØSÔ¨÷£mk £vÄPøÍ u¸P.

4. ‘X’ purchased a typewriter on hire purchase system. 

As per terms he is required to pay Rs. 800 down and Rs. 

400 at the end of the first year and Rs. 300 at the end of 

the second year and Rs. 700 at the end of the third year. 

Interest is charged at 5% p.a. Calculate cash price of the 

typewriter and the amount of interest.
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‘X’  Gß£Áº  umha_ JßøÓ ÁõhøP  öPõÒ¬uÀ ¬øÓ°À 

öPõÒ¬uÀ ö\´QÓõº.  Ehß£õmiß£i  ‘X’ ¹.  800 EhÚi 

öuõøP¯õPÄ®  ¹.  400  ¬uÀ  Á¸h¬iÂ¾®  

¹. 300 CµshõÁx Á¸h ¬iÂ¾® ¹. 700 ßÓõÁx Á¸h 

¬iÂ¾®  ö\¾zu  ÷Ásk®.  ÁmiÃu®  BsiØS  

5%. umha]ß AhUPÂø»ø¯²®, Ámiø¯²® PnUQkP.

5. JKR Bank Ltd., discounted a bill of the face value of 

Rs. 2,00,000 for Rs. 1,92,000 on January 11, 1992.  Of 

the  discount  Rs.  8,000,  Rs.  2893  pertain  to  the  next 

accounting year.  Show the journal entry that is to be 

made at the time of discounting the bills. Also show the 

opening entry.

áÚÁ¶ 11, 1992 AßÖ  JKR Á[Q ¹. 2,00,000 ©v¨¦ÒÍ 

©õØÖa^møh  ¹.  1,92,000US  uÒÐ£i  ö\´ux.  ö©õzu 

uÒÐ£i  öuõøP¯õÚ  ¹.  8,000À  ¹.  2893  Akzu 

BsiØSÔ¯x.  uÒÐ£i  ö\´²®  ÷£õx  ÷uøÁ¯õÚ 

SÔ¨÷£mk £vÄPøÍ £v¢x Akzu BsiØPõÚ öuõhUP 

£vøÁ²® u¸P.

SECTION B — (4 × 15 = 60 marks)
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Answer any FOUR questions.

6. Following is the Balance sheet of M/S A, B and C 

who share Profits and Losses in the ratio of 2 : 2 : 1.

Liabilities Rs. Assets Rs.

Sundry creditors 30,000 Cash 4,000

Capitals : Sundry debtors 44,000

A 30,000 Stock 44,000

B 24,000

C 8,000

92,000 92,000

The firm was dissolved and that assets were gradually 

realized.  Rs.  20,000  were  received  first.  

Rs.  30,000  was  received  next  and  Rs.  18,000  finally. 

Show how distribution of cash is made.

C»õ£    {mhzøu    2  :  2  :  1    GßQÓ    ÂQuzvÀ 

¤¶zxUöPõÒÐ®  A,  B ©ØÖ®  C °ß  CÖv|ø»  SÔ¨¦ 

RÌUPshÁõÖ :

ö£õÖ¨¦PÒ ¹. ö\õzxUPÒ ¹.

£Ø£»  PhÜ
¢÷uõº

30,000 öµõUP® 4,000

¬uÀ P/S : £Ø£» PhÚõÎPÒ 44,000
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A 30,000 \µUQ¸¨¦ 44,000

B 24,000

C 8,000

92,000 92,000

Tmhõsø©  Pø»UP¨£mk  ö\õzxUPÒ  £i£i¯õP 

öµõUP©õUP¨£mhÚ.  ¬uÀ  uÁøn°À  ¹.  20,000  ¬® 

CµshõÁx  uÁøn°À  ¹.  30,000¬®  CÖv¯õP  

¹.  18,000¬®  ö£Ó¨£mk  £Qº¢uÎUP¨£mhx.  £Qº©õÚ 

AmhÁønø¯ u¯õº ö\´.

7. The following particulars relate to a company, which 

has gone in to voluntary liquidation. You are required to 

prepare  the  liquidators  final  statement  of  account 

allowing 2% for his remuneration on amount realized 

and  2%  on  the  amount  distributed  to  unsecured 

creditors other than preferential.

Rs.

Preferential creditors 10,000

Unsecured creditors 32,000

Debentures 10,000

The assets realized are

   Land and buildings 20,000

   Plant and machinery 18,650

  Furniture and fixtures 1,000
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Rs.

  Liquidation expenses 1,000

ußÛaø\¯õP  Pø»¨¤ØSÒÍõÚ  |Ö©®  JßÔß 

uPÁÀPÒ  ]»  R÷Ç  uµ¨£mkÒÍÚ.  AÁØøÓU  öPõsk 

Pø»¨£õÍ¶ß  CÖv  PnUøP  u¯õº  ö\´P.  ö\õzxUPøÍ 

ÂØÓvÀ  2%&®,  ¬ßÝ¶ø©  PhÜ¢÷uõøµ  uÂºzx  ¤Ó 

¤øn¯©ØÓ  PhÜ¢÷uõ¸US  £Qº¢uÎUS®  öuõøP°À 

2%&® Pø»¨£õÍ¸US Fv¯©õP uµ¨£kQÓx.

¹.

¬ßÝ¶ø© PhÜ¢÷uõº 10,000

¤øn¯ªÀ»õ PhÜ¢÷uõº 32,000

Phß£zvµ[PÒ 10,000

ö\õzxUPÒ RÌUPshÁõÖ ÂØP¨£mhÚ. 

|»® ©ØÖ® Pmih® 20,000

uÍÁõh® ©ØÖ® C¯¢vµ® 18,650

AøÓP»ß 1,000

Pø»¨¦ ö\»ÄPÒ 1,000

8. Ravi took a colliery on lease. The dead rent was Rs. 

750 rupees a year, merging into a royalty of 35 paise per 

tonne  of  coal  raised,  with  the  right  to  recover  short 

workings of subsequent year from the period in which 

the short workings arose. The out put raised were. 
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I year 1000 tonnes

II year 1500 tonnes

III year 2500 tonnes

IV year 1500 tonnes

V year 1000 tonnes

Give  necessary  ledger  accounts  in  the  books  of   the 

Company.

v¸.  µÂ  Gß£Áº  |»UP¶  _µ[P®  JßøÓ  Á¸h®  

¹.  750  SøÓ¢u  AÍÄ  ÁõhøPUS  SzuøP  GkzxÒÍõº. 

÷©¾®  öÁmi  GkUP¨£k®  JÆöÁõ¸  hß  |»UP¶US®  

35  ø£\õ  E¶ø©z  öuõøP  ö\¾zu  ÷Ásk®.  SøÓ¢u 

EØ£zv  Põµn©õP  {mh®  HØ£iß  Akzx  Á¸QÓ 

BsiÀ  \¶ö\´¯  J¨¦U  öPõÒÍ¨£mhx.  EØ£zv 

¤ßÁ¸©õÖ.

¬uÀ Bsk 1000 hßPÒ

Cµshõ©õsk 1500 hßPÒ

ßÓõ©õsk 2500 hßPÒ

{õßPõ©õsk 1500 hßPÒ

I¢uõ©õsk 1000 hßPÒ

÷uøÁ¯õÚ ÷£÷µmk PnUSPøÍ µÂ°ß HkPÎÀ u¸P.
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9.  From the following balances of Anand Bank Ltd., 

prepare  profit  and  loss  account  for  the  year  ended 

31.3.1992.

Rs.

Interest on loans 2,59,000

Rent and Taxes 18,000

Interest on fixed deposits 2,75,000

Rebate on bills discounted 49,000

Commission charged to customers 8,200

Establishment expenses 54,000

Discount on bills discounted 1,10,000

Interest on cash credits 2,23,000

Auditors fees 2,000

Interest on overdrafts 54,000

Director’s fees 2,000

Interest on savings bank deposits 68,000

Postage and Telegrams 1,000

Printing and Stationary 3,000

Sundry charges 2,000

Interest on current accounts 42,000

BÚ¢z Á[Q°ß RÌUPõq® ÂÁµ[PÎ¼¸¢x 31.3.1992 

BsiÀ ¬iÁøh²® C»õ£ {mh PnUøP u¯õ¶UP.
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¹.

Phß «uõÚ Ámi 2,59,000

ÁõhøP ©ØÖ® Á¶PÒ 18,000

|ø»øÁ¨¦PÒ «uõÚ Ámi 2,75,000

©õØÖa^mk uÒÐ£i Á¸Áõ´ 49,000

ÁõiUøP¯õÍº «x ÂvUP¨£mh Pªåß 8,200

A¾Á»P ö\»ÄPÒ 54,000

©õØÖa^mk uÒÐ£i 1,10,000

öµõUP Phß «uõÚ Ámi 2,23,000

uoUøP¯õÍº Pmhn® 2,000

÷©ÀÁøµ£ØÔß «uõÚ Ámi 54,000

C¯US{º Pmhn® 2,000

÷\ª¨¦ Á[Q «uõÚ Ámi 68,000

u£õÀ ©ØÖ® u¢v ö\»ÄPÒ 1,000

Aa_ ©ØÖ® GÊxö£õ¸Ò 3,000

Cuµa ö\»ÄPÒ 2,000

{h¨¦ PnUQß «uõÚ Ámi 42,000

10. The  Revenue  account  of  a  life  insurance  company 

shows the life insurance fund on 31st December 1995 at 

Rs.  48,78,000  Rupees  before  taking  into  account  the 

following items.
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(a) Claims  intimated  but  not  admitted  

Rs. 65,500.

(b) Bonus  utilized  in  reduction  of  premium  

Rs. 6,500.

(c) Interest accrued on securities Rs. 19,500

(d) Out standing premiums Rs. 18,000

(e) Claims  recovered  under  reinsurance  

Rs. 27,000.

Pass the entries giving effect to the above adjustment 

and show the life fund at the end of the year 1995 after 

making the above adjustments.

B²Ò  Põ¨¥mk  |ÖÁÚ®  JßÔß  Á¸Áõ´  PnUQß£i 

B²Ò  Põ¨¥mk  |v  31.12.1995  AßÖ  

¹.  48,78,000  (RÌPõq®  ÂÁµ[PøÍ  PnUQÀ 

GkzxUöPõÒÐ® ¬ß£õP)

(A) B²Ò  Põ¨¥mk  ÷Pm¦  öuõøP  (BÚõÀ 

AÝ©vUP¨£hõux) ¹. 65,500.

(B) ¤¶ª¯öuõøP°¼¸¢x  PÈUP¨£mh  ÷£õÚì  ¹. 

6,500.

(C) £zvµ[PÎß «uõÚ |¾øÁ Ámi ¹. 19,500.
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(D) |¾øÁ ¤·ª¯ öuõøP ¹. 18,000.

(E) ©ÖPõ¨¥k  »®  ö£ØÓ  ÷Pm¦  öuõøP  

¹. 27,000.

÷©ØPsh  ÂÁµ[PÐUPõÚ  SÔ¨÷£mk¨£vÄPøÍ  u¢x 

1995® BsiØPõÚ B²Ò |v PnUøP u¯õ¶UPÄ®.

11. A company incorporated on May 1,  1995  acquired 

the  business  of  a  sole  trader with effect  1.1.1995 the 

accounts are closed for the first year on Sep. 30, 1995, 

disclosing a gross profit of Rs. 84,000.

The establishment expenses were Rs. 21,330; directors 

fees Rs. 1,500 per month, preliminary expenses written 

off  Rs.  2,250.  Rent  upto  June'  95  

Rs. 150 per months but there after it was increased to 

Rs. 375 per month. Included in the directors fees was 

salary to the manager at Rs. 750, who was appointed a 

director  at  the  time  of  incorporation  of  the  company. 

Prepare  a  statement  showing  profits  prior  and  after 

incorporation  assuming  that  the  net  sales  were  

Rs. 12,30,000 the monthly average at which for the first 

four  months  of  1995  was  half  that  of  the  remaining 

period.

÷© 1, 1995 AßÖ öuõÈÀ öuõh[Q¯ |Ö©® JßÖ uÛ{£º 

Â¯õ£õµ®  JßøÓ  1.1.95  ¬uÀ  Áõ[Q¯x.  ¬u»õsk 
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PnUSPÒ  ö\¨h®£º  30  AßÖ  ¬iUP¨£mhx.  AßøÓ¯ 

÷uv°À Auß ö©õzu »õ£® ¹. 84,000.

|ºÁõP  ö\»ÄPÒ  ¹.  21,330,  C¯US{º  Pmhn®  

¹. 1,500, (©õuö©õßÖUS) Tmk¸ÁõUP ö\»ÄPÒ ¹.2,250 

÷£õUöPÊu¨£mhx. ÁõhøP áüß 95 Áøµ ©õuö©õßÖUS 

¹.  150,  BÚõÀ  Auß  ¤ÓS  ÁõhøP  ©õuö©õßÖUS  

¹.  375  BP  E¯º¢ux.  C¯US{º  PmhnzvÀ  ÷©»õÍº 

\®£Í©õP  ¹.  750®  ÷\º¢v¸¢ux.  ¤ß  AÁ÷µ  ¦v¯  |

Ö©zvß  C¯US{µõP  ö£õÖ¨÷£ØÓõº.  |Pµ  ÂØ£øÚ  

¹.  12,30,000  GÚ  öPõÒP.  ÂØ£øÚ  ¬uÀ  {õßS 

©õu[PÎÀ,  ¤Ó©õu[PÎß  ÂØ£øÚ°À  £õv¯õS®.  |

Ö©zvß  öuõhUPzvß  ¬ß  ©ØÖ®  ¤ß  »õ£[PøÍ 

PnUQkP.

12. ‘Sun’ sells goods on H. P. system at cost plus 60%. 

From  the  following  particulars  prepare  H.P.  Trading 

account.

Rs.

Jan 1 Goods out on H. P. system at H.P. price 32,000

Dec 31 Instalments not due and unpaid 72,000

Instalments due and unpaid 4,000

The following transactions took place during the year. 

(a) Goods sold on H.P. price Rs. 1,60,000
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(b) Cash  received  from customers  at  H.P.  price  Rs. 

1,12,000

(c) Goods  received  back  on  default  valued  at  

Rs. 800. (Instalments due Rs. 4,000).

‘\ß’ |Ö©® \µUQøÚ AhUPÂø» + 60% GßQÓ ÂQuzvÀ 

ÂØQÓõº. ¤ßÁ¸® ÂÁµ[PÎ¼¸¢x ÁõhøP öPõÒ¬uÀ 

Â¯õ£õµ PnUøP u¯õ¶UPÄ® 

¹.

áÚÁ¶ 1 ÁõhøP öPõÒ¬uÀ ¬øÓ°À AÝ¨¤¯ 

\µUQß ÁõhøP öPõÒ¬uÀ Âø»

32,000

i\®£º 31 ö\¾zu¨£hõu ©ØÖ® |¾øÁ°À CÀ»õu 

uÁøn

72,000

ö\¾zu¨£hõu |ø»°À EÒÍ uÁøn 4,000

C¢u  BsiÀ  RÌPõq®  {hÁiUøPPÒ  ÷©Ø 

öPõÒÍ¨£mhÚ.

(A) ÂØÓ  \µUQß  ÁõhøP  öPõÒ¬uÀ  Âø»  

¹. 1,60,000.

(B) ÁõiUøP¯õÍ¶hª¸¢x  ö£ØÓ  öuõøP  

ÁõhøP öPõÒ¬uÀ Âø»°À ¹. 1,12,000.

(C) v¸®£  ö£ØÓ  £Êuøh¢u  \µUS  ¹.800   GÚ 

©v¨¤h¨£mhx (|¾øÁ°À EÒÍ uÁøn ¹. 4,000).
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