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Attempt All questions

All questions carry equal marks
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1 Explain the following concepts

(@ Mimimum Alternate Tax (MAT)
&  Tax capitalization
(0 The neutrahty approach. to taxation
Frafafen weermst = = #ifww .
(F) T SJewfevs =
(@) F Yfiwm
(M) HMHE & A TEem Iurm |

Or

(3tg=m)

Distinguish between -

(@ Tax Evasion and Tax Avoidance

() CENVAT and VAT

(¢}  Vertical and Horizontal Equity

-
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Explain the objectives of India’s Tax Policy Do

they satisfy the canons of taxation ?

What 1s the rationale of ::hstmgulshlng meome n
the form of ‘tncome from agriculture’ and ‘non-
agricultural income’ for income tax purposes n
India ? What problems are mmvolved in levying tax

on agricultural imcome ?
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Or

(3rerEn)

(@) ‘Tax reform 1s a process and not an event’ Expilain

b ‘Both direct and indirect taxes are needed to make
up an equitable and adequate tax system Illustrate

this statement in the Indian context

(F) ‘= guR S FhEw &, e 9T W
Hifey |
(@) ‘smgl o R v # wonet & fmiv & feg
Ty ST AT, T HU W AEIIHA
1 gm wEn B T wed @ 9w
HARY |
3. (@) What 1s incidence of a tax ? What factors
determine incidence of income tax and custom

duties ?

(b) Explain the modern concept of i1ncidence as

propounded by Richard A Musgrave
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Or

(3terEm)

Explain the theory of federal finance Describe
briefly the important features of existing finaneal
relations between the Centre and the States in

India

Review briefly the main recommendations of the
Twelfth Finance Commission regarding Centre-

State financial relations
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Exaplain the tax ciedit method of alleviating

international double taxation

What do you understand by ‘taaable capacity’ ?

On what factors does 1t depend ?

AU TR YA BT WA Sl T TESH
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e Wl wE g ?

Or

(3teram)

Consider the desirability of different rate of tax

on distmbuted and undistributed profits

Would you expect a tax on profits to have
disincentive effects ? Give reasons for your

answer
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5 Write notes on any fwo of the following

(@) Buoyancy and elasticity of a tax svstem

&) Transfer pricing

() Progressive, proportional and regressive taxes
frafafes & ? &l @ = feoolt fofle
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